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This brochure provides information about the qualifications and business practices of MASECO Asia Limited. If you have any questions about
the contents of this brochure, please contact us using the contact information above.

The information in this brochure has not been approved or verified by the United States Securities and Exchange Commission or by any
state securities authority.

Additional information about MASECO Asia Limited is also available on the SEC’s website at:
https://adviserinfo.sec.gov/

MASECO Asia Limited is a Registered Investment Advisor. Registration with the United States Securities and Exchange Commission or any
state securities authority does not imply a certain level of skill or training.
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Item 2: Material Changes

Certain material changes have occurred since the last updated brochure dated March 2025.
Changes to the firm’s Responsible Officers:
As of 5 September 2025, Shan Gao was appointed as a Responsible Officer of MASECO Asia

Limited. As of 31 January 2026, Miron Mushkat ceased to act as a Responsible Officer of
MASECO Asia Limited.
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Item 4: Advisory Business

About MASECO Asia Limited

MASECO Asia Limited (MASECO) was established in 2016 and is an
investment advisory firm providing fee-based wealth management
services primarily for private clients based either in the US or Asia. It is
a limited company established in Hong Kong (HK Companies Registry
#2340717) and has its registered office and principal place of business
in Hong Kong. Mark E Scher, Ashley J Scher, Joshua Matthews and James
Sellon are the principal owners of MASECO directly. Ashley Scher is
Chief Compliance Officer of the firm. Further information regarding Mr.
and Mrs. Scher, Mr. Matthews, and Mr. Sellon is located at the end of
this brochure.

MASECO Asia Limited is a Registered Investment Advisor with the
United States Securities and Exchange Commission (SEC). MASECO Asia
Limited is authorized and regulated by the Securities and Futures
Commission in the Hong Kong to carry out Type 9 asset management
activities.

Services offered by MASECO Asia Limited

MASECO offers discretionary asset management services, including
wealth management and financial modelling services for its clients. The
offering is designed for clients with $500k or more to invest.

A. Investment Management

MASECO manages discretionary portfolios on behalf of its clients.
MASECO adopts a multi-asset approach to portfolio construction
creating a range of risk-graded model portfolios which generally use
institutional asset class strategies to mirror the various sub-asset classes
that it believes are suitable for a particular model portfolio. Funds are
selected on the basis of various criteria, such as management style,
investment philosophy, track record, investment objectives, portfolio
composition, risk management, portfolio construction, and fees and
expenses.

Each portfolio is constructed primarily of mutual funds, exchange
traded funds (ETFs), and other pooled investment vehicles, but may also
include individual equities (including exchange-listed securities,
securities traded over the counter or foreign issuers), and bonds
(including warrants, corporate debt securities, certificates of deposit,
municipal securities and United States governmental securities.

While each portfolio is designed to achieve a particular goal and the
investments within the portfolio are in turn selected to help achieve
that goal, clients are given the opportunity to place reasonable
restrictions on the types of investments to be included within their
individual account. Clients retain beneficial ownership of all portfolio
securities.

MASECO regularly monitors the underlying securities in client accounts
and rebalances portfolios as necessary.

If MASECO believes that a reallocation is required, for example, that a
particular investment is performing inadequately, or that a different
investment may be more appropriate, it may recommend a different
investment and reinvest the assets in accordance with the discretionary
authority granted by the client.

Wealth Planning and Financial Modelling

Incidental to MASECQ’s asset management services, wealth
planning and financial modelling is designed to provide MASECO
with a holistic view of the client’s circumstances in order to form a
solid foundation for investment recommendations.
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Wealth Planning will, in general, address any or all of the following
areas:

* Tax & Cash Flow: Income and spending analysis and planning
for current and future years. We will also illustrate the impact
of various investments on a client’s current income tax and
future tax liability.

e Personal: Family records, budgeting, personal liability, estate
information, and financial goals.

e Education: Education IRAs, financial aid, state savings and
529 plans, grants, and general assistance in preparing to
meet dependents continuing educational needs through
development of an education plan.

e Death & Disability: Cash needs at death, income needs of
surviving dependents, estate planning, and disability income
analysis.

e Retirement: Analysis of current strategies and investment
plans to help the client achieve his or her retirement goals.

* |nvestments: Analysis of investment alternatives and their
effect on a client’s portfolio.

e Wealth Transfer: Provide an assessment of the most efficient
estate planning strategies and outline ways to efficiently pass
on wealth based on individual needs, objectives, and
priorities.

e Charitable Giving: If there are charitable giving intentions, we
can discuss available options and outline effective ways to
meet charitable goals.

Through personal discussion and a comprehensive information
gathering process, MASECO establishes a client’s attitude to risk and
capacity for loss, their goals, objectives, time horizon, liquidity
needs, income requirements, and investment needs, and by using
the information gathered, MASECO determines which of its model
portfolios or tailored portfolio is best suited to meet those
individual and multiple needs. It may be in certain circumstances
that MASECO suggests either making modifications to a portfolio
(create a bespoke portfolio) or recommends the portfolio allocation
is spread between two or more accounts if this means it can more
effectively achieve the required outcome.

When portfolios have been determined, MASECO provides the
client with a Discretionary Investment Mandate (DIM) that outlines
its recommendation. MASECO then manages the portfolio(s) in
accordance with the mandate described in the DIM.

In order to ensure that MASECQ’s initial recommendation of an
appropriate portfolio continues to be suitable on an ongoing basis
and that the account continues to be managed in a manner fitting
the client’s circumstances, MASECO maintains up-to-date client
suitability information by scheduling a client review at least once a
year. MASECO asks clients, on an annual basis, to confirm that their
circumstances have not changed to ensure that the portfolio
remains suitable. MASECO requests prompt notification from
clients of any material change in their financial circumstances in the
meantime that may affect their position.

MASECO does not provide custody services, and at no time will it
accept or maintain custody of a client’s portfolio or account. MASECO
will introduce clients to a non-affiliated third-party platform provider
who will be responsible for the safe-keeping and administration of
the client’s account.

The client is responsible for all custodian and execution fees charged
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by the platform and executing broker/dealer.

B. Amount of managed assets
As at 31 December 2025, MASECO managed $106,095,146 of clients’
assets on a discretionary basis and $0 on a non-discretionary basis.

Item 5: Fees and Compensation

MASECO charges its fees on the basis of a sliding scale set out below.
Whilst MASECO believes its fees to be competitive, clients should be
aware that lower fees for comparable services may be available from
other sources.

Discretionary Asset Management Fees

$0 - $500,000 1.25%
$500,001 - $1,000,000 1.00%
$1,000,001 - $2,500,000 0.90%
$2,500,001 - $5,000,000 0.80%
Over $5,000,001 0.70%

Each client’s fee schedule is negotiated on a client-by- client basis
dependent on the size of portfolio and will typically fall within the
ranges provided above. Client circumstances and needs determine
the fee schedule. These may include the complexity of the client’s
circumstances, assets to be placed under management, portfolio
management style, reporting requirements, MASECQ's
representative servicing the client’s account, and other factors.

The specific annual fee schedule will be identified in the contract
between MASECO and each client. A minimum of $500,000 of assets
under management is generally required for this service. This
minimum account size may be negotiable under certain
circumstances. We may group certain related client accounts
(household) for the purpose of achieving the minimum account size
and determining the annualized fee. For all accounts held on our
preferred US custodial platforms, an annual Account Maintenance
fee of $50 will be applied.

In most cases, client accounts will be directly debited, as authorized,
in advance at the beginning of each calendar quarter based upon
the value (market value or fair market value in the absence of
market value) of the client’s account at the end of the previous
quarter. In rare exceptions, MASECO may invoice the client directly
if the client’s account cannot be debited as outlined above.
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depending on the size and type of account and the services
required. In some cases, negotiation of fees may result in different
fees being charged for similar services and may be less than the
stated fees.

In addition, certain family members and personal acquaintances of
MASECQ’s affiliated persons may receive asset management
services at a discounted rate which is not available to other clients
generally.

Other Fees and Expenses

All fees paid to MASECO for discretionary asset management
services are separate and distinct from the fees and expenses
charged by the collective investment schemes, such as US Mutual
Funds or ETFs, in which MASECO invests its clients’ portfolios. In the
case of mutual funds or ETFs, these fees and expenses are described
in each fund’s prospectus. These fees may include a management
fee, other fund expenses, and a possible distribution fee. If the fund
also imposes sales charges, a client may pay an initial or deferred
sales charge.

A client could invest in a fund directly without MASECQ’s services.
In that case, the client would not receive the services provided by
MASECO which are designed, among other things, to assist the
client in determining which fund or funds are most appropriate to
each client’s financial condition and objectives.

Accordingly, the client should review both the fees charged by the
funds and the fees charged by MASECO to understand fully the total
amount of fees to be paid by the client and to thereby evaluate the
advisory services being provided. Fees and charges levied by the
platform or custodian selected by the client are charged separately
to the client’s account. Such fees may include, but are not limited
to, any transaction charges, fees for duplicate statements and
transaction confirmations, and fees for electronic data feeds and
reports.

Clients are also responsible for the charges imposed by broker
dealers for the execution of trades on their behalf. Clients should
refer to the Schedule of Fees and Commissions for further
information.

Different fees and charges may apply for non-US resident clients. Details
are available upon request. Please refer to Item 12 of this brochure for

additional information regarding brokerage practices.

Termination

A client agreement may be cancelled at any time, by either party, for
any reason upon receipt of written notice to the other party. As
disclosed above, certain fees are paid in advance of services provided.

For all accounts held on our preferred HK custodial platform, an
annual Account Maintenance fee may be applied, depending on the
value of the account. Unlike the US custodial platforms, client
accounts will be directly debited, as authorized, in arrears at the
beginning of each calendar quarter based upon the value (market
value or fair market value in the absence of market value) of the
client’s account at the beginning of the previous quarter.

Upon termination of any account, any prepaid, unearned fees will be
promptly refunded to the client. In calculating a client’s reimbursement
of fees, MASECO will pro rate the reimbursement according to the
number of days remaining in the billing period. Clients always have the
right to terminate an agreement without penalty within five business
General information days after entering into the agreement.
Negotiability of Fees Item 6: Performance based fees and side by side management
In exceptional circumstances, fees may be negotiated.

We do not charge performance-based fees.

MASECO reserves the right to adjust the fee schedule for accounts
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Item 7: Types of Clients

MASECO provides discretionary asset management services primarily to
individuals, including high net worth individuals, as well as trusts,
estates, and charitable organizations.

For the purposes of the rules of the Hong Kong Securities and Futures
Commission, MASECO is required to classify its clients as either Retail
Clients or Professional Investor Clients. The client classification
determines the way in which certain information is provided (for
example, the frequency of certain reports) and the level of protection
afforded to the client under the HK regulatory system. In general, unless
they meet the threshold of a Hong Kong Professional Investor, MASECO
classifies its clients as Retail Clients, which affords clients the highest
level of protection under the HK regulatory system. Based on the
current HK licensing permissions as a Type 9 asset manager, MASECO
may only provide a discretionary service level for clients.

As previously disclosed in Item 5 of this Brochure, MASECO

generally imposes a minimum account balance requirement

of $500,000 for its Discretionary Asset Management Service, however,
MASECO may, at its discretion, accept accounts below the minimum
required amount.

Item 8: Methods of analysis, investment strategies and risk of loss

Methods of analysis and associated risks

MASECO selects investments based on its investment philosophy,
which is grounded in academic evidence and theory. In short, MASECQO's
approach to portfolio design is systematic driven by empirical evidence
and investment theory.

MASECO holds a number of enduring convictions that form the
basis of our investment philosophy, which guide the decisions it
makes on behalf of its clients.

Generally, asset classes that are backed by theoretical or empirical
support and which have a solid rationale for inclusion are included
in MASECQ's portfolios. The high-level criteria used in the selection
of MASECO's asset classes are described below.

Economic rationale

Asset classes where returns are understood and are, in an
economic sense, expected, are favored over asset classes where
manager skill is required to deliver all or some of the return.

Useful data insight
Long and clean data series provide the best insight available for
establishing the likely characteristics of an individual asset class.

Adequate rewards

Identification of the expected return for each asset class is
considered with respect to the incremental risks being taken on,
compared to other alternatives.

Portfolio contribution

Asset classes that are likely to perform the task assigned to them
within the portfolio are favored over those which, on their own,
may seem like viable portfolio choices.

Robust products
Well understood vehicle structures (e.g., mutual funds or ETFs) are
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preferred. MASECO looks to allocate capital to funds or ETFs with
high liquidity and direct holdings in underlying securities, rather
than derivative exposure. In the event that robust tax efficient
products are not available, decisions will be made on the
risk/reward assessment between the benefits of holding exposure
to certain risk factors and the costs of owning less robust or actively
managed products.

Governance budget
Each asset class will be considered in the context of the skills sets,
knowledge, time, access, and resources available to manage it
effectively over time.

Dimensions of risk

All investment strategies involve risk. No assurance or guarantee
can be given regarding the performance of a particular investment
strategy. MASECQ’s clients’ portfolios are exposed to various
investment, operational, and market risks. Understanding,
monitoring, and managing those risks is a key determinant to the
overall risk of a portfolio and its performance outcome.

The risks which apply to a particular risk-graded model portfolio or
specific transaction are set out in the DIM sent to the client. These
include:

General Risks

e Performance of returns - Volatility

The value of investments and the amount of income derived from them
may go down as well as up.

All investments can be affected by a variety of factors, including macro-
economic market conditions such as the interest or exchange rate
environment, or other general political factors in addition to more
company or investment specific factors.

e Liquidity and non-readily realizable securities

Some investments may be very illiquid, meaning that they are
infrequently traded, and so it may be difficult to sell them on within a
reasonable timeframe or at a price which reflects “fair” value. In
stressed market conditions the ability to liquidate from a fund may be
subject to certain fund restrictions. Likewise exchange traded securities,
like shares or ETFs, are subject to additional risks that do not apply to
conventional mutual funds, including the risks that the market price of
an ETF’s shares may trade at a premium or discount to its net asset
value, an active secondary trading market may not develop or be
maintained, or trading may be halted by the exchange in which they
trade, which may impact an ETF's ability to sell its shares. Shares of any
ETF are bought and sold at market price (not NAV) and are not
individually redeemed from the ETF. In extreme cases, an investment
may be non-readily realizable. This means that the investment is neither
a government security, nor a listed investment, nor an investment that
regularly trades on an exchange. In this case there may be no secondary
market available, and it may be difficult to obtain any reliable
independent information about the value and risks associated with such
an investment.

* Investment leverage, or gearing

Use of borrowing to invest increases both the volatility and the risk of
an investment. This applies if a company has significant borrowings, or
if an investment vehicle otherwise allows an investor to gain much
greater economic exposure to an asset than is paid for at the point of
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sale. It also applies if an investor borrows money for the specific
purpose of investing. The impact of leverage can be as follows:

¢ Movements in the price of an investment leads to much
greater volatility in the value of the leveraged position, and
this could lead to sudden and large falls in value;

* The impact of interest costs could lead to an increase in any
rate of return required to break even; or

e Aclient may receive nothing back at all if there are significantly
large falls in the value of the investment.

Foreign exchange

Investments denominated in foreign currencies create additional risks
related to the relevant exchange rate. Movements in exchange rates may
cause the value of an investment to fluctuate either in a favorable or
unfavorable manner.

Legal obligations and tax affairs

You have sole responsibility for the management of your legal
obligations and tax affairs including making any applicable filings and
payments and complying with any applicable laws and regulations.

We have not and will not provide you with tax or legal advice and we
recommend that you obtain your own independent tax and legal
advice tailored to your individual circumstances. The tax treatment of
investment products can be complex, and the level and basis of
taxation may alter during the term of any product. You should,
therefore, obtain professional tax advice appropriate to your own
circumstances before investing.

Investment specific risks

Investing in funds

Investment Funds can generally effectively reduce the risk of being
exposed to a single security, by investing in a portfolio of securities,
thereby reducing the impact of a poor performance by any single
security.

However, all investments involve varying degrees of risk. There is a
risk that after you have invested in a Fund the value of its underlying
investments may fall overall. If that occurs the Fund’s unit price will
also fall to reflect the lower value of the underlying investments.

If you were to sell (redeem) your investment in that Fund at that time
you may incur a loss. In other words, you may receive back less than
you initially invested.

There are many factors which may impact on the performance of a
Fund. The risks that apply will largely be determined by the asset class
you invest in, and the selection of investments the manager makes.
These risks include, but are not limited to:

¢ Closed End Fund Risk

A Closed-End Fund is a Fund that issues a limited amount of
shares/units and is valued typically like an individual share on a stock-
exchange. The Fund is not required to buy back shares directly from
investors. Closed-end Funds may be allowed to invest in illiquid
underlying investments (this means the underlying investment may
not be realizable within 7 days).

Shares/Units can only be sold if there are buyers, they can only be
bought if there are sellers willing to sell. So, a proposed transaction
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may not occur. This could mean that in times where an investor needs
to raise monies, this may not be possible. Likewise, as the price of
these shares is determined by both supply and demand, an investor
may not get the expected price (shares may trade at discount or
premium to the net asset value (NAV) of the funds).

Overall, this means that an investor may not be able to liquidate your
holdings on request.

e Counterparty Risk

Funds may enter into contracts that entail credit exposure to certain
counterparties. To the extent that a counterparty defaults on its
obligation and the Fund is delayed or prevented from exercising its
rights with respect to the investments in its portfolio, it may
experience a decline in the value of its position, a loss of income and
possible additional costs associated with asserting its rights.

e Emerging Markets Risks and Political and Economic Risks

Where a portfolio invests in Funds with exposure to emerging markets
or increased political or economic issues, the risk to the performance of
the Fund could be greater.

¢ Diversification Risk

Investing in a small number of assets or only one asset class or market
exposes an investor to the risk that these assets underperform.
Investing in a broader range of investments can help to mitigate some
of this risk.

* Manager Risk

There is the risk that the Fund manager with whom you invest, or the
appointed investment manager may not perform according to your
expectations.

*  Market Risk

Market risk is the risk of investing in a market which may decline in
value. Where a Fund is exposed to a single country market, this risk may
increase.

* Regulatory Risk

Where Funds are domiciled in other jurisdictions, the regulatory
protections provided by the local regulatory authorities may not apply.
Conversely, Funds may be subject to more restrictive regulatory
regimes which may prevent the Fund from making the fullest possible
use of investment limits.

e Security Risk

Securities may perform differently. The individual securities selected for
a Fund will ultimately determine its risk level and performance.

e Suspension of Share Class Dealing

Investors are reminded that in certain circumstances their right to
redeem or switch Funds may be suspended.

* Fees and Funds Investing in Other Investment Funds

A Fund incurs costs of its own, comprising the fees paid to the
Management Company and other service providers. It should be noted
that, in addition, where such a Fund invests in other Funds, it incurs
similar costs as these Funds in turn pay similar fees to their manager
and service providers.

Furthermore, the investment strategies and techniques employed by
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certain Investment Funds may involve frequent changes in positions
and a consequent portfolio turnover. This may result in brokerage
commission expenses which exceed significantly those of other
Investment Funds of comparable size. Investment Funds may be
required to pay performance fees to their manager.

Under these arrangements the managers will benefit from the
appreciation, including unrealized appreciation of the investments
of such Investment Funds, but they may not be similarly penalized
for realized or unrealized losses. As a consequence, the direct and
indirect costs borne by a Fund investing in Investment Funds are
likely to represent a higher percentage of the Net Asset Value than
would typically be the case for a Fund which invests directly in the
relevant underlying investments (and not through other Investment
Funds).

These are just some of the risks that are associated with an
investment in Funds. Individual Funds will have their own individual
risks. It is critical that clients understand the effect that these risks
can have on their investments and review the relevant Fund
Documentation that we supply to you.

Investing in equity securities
Ownership of an equity security represents a direct stake in the
company concerned. Such an investment will participate fully in
the economic risk of the company, and its value can therefore fall
as well as rise. The price volatility of equity markets can change
quickly and cannot be assumed to follow historic trends. In
adverse market conditions, irrecoverable capital losses could be
incurred. In the worst case, a company could fail and, if this
happens, its equity can become worthless. Equity securities are
commonly used by investors seeking longer term capital growth.
Examples of typical company characteristics which could heighten
equity investment risks are:
* Alow market capitalization;
e A product set that is undiversified or reliance on single
markets as a major source of income;
* Asignificant reliance on borrowing as a source of
finance;
e Asignificant level of fixed costs to pay, irrespective of
output, production or turnover levels;
* Major income sources which are seasonal or “cyclical” in
nature; and
e Companies trading primarily in emerging markets,
particularly during poor market conditions, or in
countries where legal property rights may be difficult to
enforce.

The equity of some smaller companies may trade in very small
sums per share, and an investment in this kind of equity will
usually involve a proportionately large difference between the
market buying and selling price. The effect of this difference
means that an immediate sale may realize significant losses.

Other smaller companies may not be subject to the rules of a
listing authority. Such companies are likely to be high risk ventures
and may have an unproven trading history or management team.
These equity shares may not be readily sold, and it could be
difficult to realize or to value them independently due to the lack
of a secondary trading market. The risks involved in equity
investment can often be managed through investment via
diversified investment vehicles, or by investing directly in a wide
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range of different companies, industries, countries and currencies.

Investing in debt securities and fixed income
The value of debt investments (or “bonds”) can generally be
expected to be more stable than that of equity investments.
However, in some circumstances, particularly when interest rate
expectations are changing, the value of most bonds will fluctuate
(they could go down as well as up). The most common use of a
bond is to provide a reliable yield, or source of income until
maturity. For example, the value of a bond can be adversely
affected by a number of factors, such as:
e Theissuer’s credit rating, which reflects their ability to
repay the amounts payable when they fall due;
e Amount of interest payable (the coupon);
¢ The length of time until the debt falls due for repayment;
or
¢ The seniority of a bond within the capital structure of a
company, and the quality of any security available.
¢ The factors which are likely to have a major impact on the
value of a bond are the perceived financial position of the
issuer and changes to market interest rate expectations.

Bonds issued by major governments or supranational bodies tend to be
lower risk investments, while the risks of other debt securities (such as
those with emerging market or corporate issuers) can vary greatly. For
example, if an issuer is in financial difficulty, there is an increased risk
that they may default on their repayment obligations. In this event,
little or no capital may be recovered.

Additional risks specific to investing in portfolios which adopt a Low
Carbon Centric strategy

MASECO offers clients model portfolios which have a tilt towards
companies with lower than industry average carbon emissions if
clients express their interest in this area. Such Low Carbon Centric
(LCC) looks at all major sectors, emphasizing investment in companies
with low carbon emission metrics and minimizing or excluding
investment in companies with high metrics, the portfolio may forego
certain investment opportunities as a result. Such portfolio’s
performance results may be lower than other portfolios that do not
seek to invest in issuers based on LCC characteristics or that use
different criteria when screening out particular companies and
industries. There may be limitations with respect to the readiness of
LCC data in certain sectors, as well as limited availability of investments
with relevant LCC characteristics in certain sectors. While MASECO
views LCC considerations as having the potential to contribute to a
portfolio’s long-term performance, there is no guarantee that such
results will be achieved.

Investment strategies and associated risks

Asset Allocation

Rather than focusing primarily on securities selection, we attempt
to create value by combining different asset classes in different
proportions appropriate for each risk-graded model portfolio.

Through the information provided by clients and our assessment
of their investment objectives, financial requirements, attitude to
risk, investment time horizon and capacity for loss, we determine
the model portfolio we believe is best suited to the client. As such,
we focus on developing diversified portfolios, principally using
asset-class-specific funds that are available only to institutional
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investors and clients of a network of selected investment advisors.

A risk of asset allocation is that the client may not participate in
sharp increases in a particular security, industry, or market sector.
Another risk is that the ratio of securities, fixed income, and cash
will change over time dependent on stock and market movements
and, if not corrected, will no longer be appropriate for the client’s
goals. Clients may come to us with legacy assets that do not fit
within our normal core investment strategy. In these situations, we
will work with the client to formulate a wealth/financial plan that
may require the sale of legacy assets in order to bring the client’s
portfolio in line with our portfolios over time. Tax consequences as
well as suitability play a paramount role in deciding when and
which assets are sold.

Long-term purchases

We purchase securities with the intention of holding them in the
client’s account for a year or longer. We may do this because we
believe the securities to be currently undervalued. We may do this
because we want exposure to a particular asset class over time,
regardless of the current projection for this class.

A risk in a long-term purchase strategy is that, by holding the
security for this length of time, we may not take advantage of
short-term gains and volatility that could be profitable to a client.
Moreover, if our expectations are incorrect, a security may decline
sharply in value before we make the decision to sell. Clients should
be aware that investing in securities carries with it the risk of loss
and therefore clients should also be prepared and able to bear a
loss.

For a more detailed description of the nature and risks of
investments which may be included in a client’s portfolio, please
refer to our Terms of Business.

Technology and Cybersecurity Risk

MASECO is dependent on the effectiveness of the information and
cybersecurity policies, procedures and capabilities it maintains to
protect the confidentiality, integrity and availability of its computer
and telecommunications systems and the data that resides on or is
transmitted through them. An externally caused information
security incident, such as a cyber-attack including a phishing scam,
malware, or denial-of-service attack or an internally caused
incident, such as a failure to control access to sensitive systems,
could materially interrupt business operations or cause disclosure
or modification of sensitive or confidential client or proprietary
information. MASECQ’s use of mobile and cloud technologies could
heighten these and other operational risks as certain aspects of the
security of such technologies may be beyond MASECQ’s control.

A failure to adequately safeguard MASECQ’s systems and prevent
cyber-attacks could disrupt MASECO’s operations and result in
misappropriation, corruption or loss of personal, confidential or
proprietary information. Although MASECO has implemented
policies and controls and takes protective measures to strengthen
its computer systems, processes, software and technology to
prevent and address potential data breaches, inadvertent
disclosures, cyber-attacks and cyber-related fraud, there can be no
assurance that these measures will prove effective.

In addition, due to MASECO’s interconnectivity with third party
vendors, MASECO may be adversely affected if any of them are
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subject to a successful cyber-attack or other information security
event. MASECO also routinely transmits and receives personal,
confidential or proprietary information by email and other
electronic means. MASECO collaborates with clients, vendors and
other third parties to develop secure transmission capabilities and
protect against cyber-attacks. However, MASECO cannot ensure
that it or such third parties have all appropriate controls in place to
protect unauthorized access to such information.

Any information security incident or cyber-attack against MASECO
may cause disruption and impact business operations, potentially
resulting in financial losses, the inability to transact business,
breaches of applicable privacy and other laws, regulatory fines
and/or sanctions, breach of client contracts, reputational harm.

Item 9: Disciplinary information

Neither MASECO nor its management personnel have any
reportable disciplinary events to disclose.

Item 10: Other financial industry activities and affiliations

MASECQ'’s officers and employees endeavor at all times to act in
the client’s best interests pursuant to our fiduciary duty. However,
conflicts of interest may arise in the course of providing our
Discretionary Asset Management Service. Clients should be aware
that the receipt of additional compensation itself creates an
inherent conflict of interest and may affect the judgment of any
individual engaged in making recommendations, consciously or
not. MASECO will take all steps necessary to ensure that conflicts
of interest are identified and managed in order to give the best
outcome to clients.

Mr. Matthews and Mr. Sellon are principal owners (directly and
through family trusts) and investment committee members of
MASECO LLP. Mr. and Mrs. Scher are wealth managers at MASECO
LLP but have no ownership in the company. MASECO LLP (CRD
#147686) is a firm based in the United Kingdom and is regulated by
the Financial Conduct Authority. It provides wealth management
services primarily to clients based in the United Kingdom or Europe.
In this capacity they perform certain statutory duties for MASECO
LLP.

They also provide wealth management services to clients of
MASECO LLP in connection with which they receive considerable
remuneration.

MASECO has considered any conflicts of interest that could arise from
Mr. Matthews and Mr. Sellon’s ownership of and Mr. and Mrs. Scher’s
ongoing appointment with MASECO LLP. The firm may refer clients to
MASECO LLP where it is not authorized to provide investment services
in the client’s home jurisdiction, but MASECO LLP is and vice versa.

In addition, MASECO LLP provides administrative services for the firm
pursuant to a written agreement negotiated on commercial terms in
respect of which MASECO LLP receives compensation for said services.
Clients are advised when entering into a contract with the firm that
their data may be shared with MASECO LLP in order for MASECO LLP to
carry out the services specified in the written agreement between the
firms.

Other than the referral of clients between the parties and the provision
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of administrative services, the firm has no other business dealings with
MASECO LLP and does not share premises with MASECO LLP.
Accordingly, the firm believes that its business relationship with
MASECO LLP does not create a conflict of interest with its clients.

MASECO has considered whether the ongoing involvement of Mr.
Matthews and Mr. Sellon in providing investment services for MASECO
LLP creates a conflict of interest in that these individuals may act in
preference to MASECO LLP rather than the firm. Because their
involvement as significant shareholders will be limited to input
regarding strategic decisions, and they will not be involved in day-to-
day management decisions, the firm believes that any conflicts of
interest which may arise from their activities with MASECO LLP are
appropriately managed.

MASECO has considered whether the involvement of Mr. and Mrs.
Scher in providing investment services for MASECO LLP as well as the
firm creates a conflict of interest in that these individuals may act in
preference to MASECO LLP rather than the firm. As the clients of
MASECO LLP are generally in jurisdictions where the firm is unable to
operate, the firm believes that the conflict of interest is appropriately
managed.

Significant shareholders of MASECO as well as members of MASECO’s
Investment Committee, may, in their individual capacities and through
their personal investments and pensions, make investments in
investment-related limited partnerships and/or collective investment
schemes in which they invest or may recommend an investment in such
limited partnerships or similar entities (hereinafter “Investment
Entities”) to clients of MASECO as part of a client’s overall asset
allocation.

Mrs. Scher and Mr. Scher, in their separate capacities as
independent licensed US insurance agents or brokers of various
insurance companies, can recommend and facilitate US insurance
products for some MASECO clients.

Insurance contracts without an investment element

For insurance contracts without an investment element (i.e., term
insurance protection, long-term care), Mr. and Mrs. Scher will
receive commission from the insurer. The amount, frequency,
terms, and details regarding claw-backs on the policy for early
termination will be clearly disclosed to the client before any
commitment is made.

Clients are not under any obligation to engage these individuals
when considering the purchase of insurance products. The
implementation of any or all such recommendations is solely at the
discretion of the client.

As the recommendations relate to non-investment insurance
products that the firm is not licensed to offer, the firm believes that
the conflict of interest is appropriately managed.

Item 11: Code of Ethics, participation or interest in client
transactions and personal trading

MASECO provides its investment services in accordance with its
fiduciary obligations to its clients. MASECO has adopted a Code of
Ethics which sets forth high ethical standards of business conduct
that we require of our employees, including compliance with
applicable federal securities laws.
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MASECO and its personnel owe a duty of loyalty, fairness, and
good faith towards its clients, and have an obligation to adhere not
only to the specific provisions of the Code of Ethics but to the
general principles that guide the Code. MASECQ’s Code of Ethics
includes policies and procedures for the review of quarterly
securities transactions reports as well as initial and annual
securities holdings reports that must be submitted by the firm’s
access persons.

Among other things, MASECO’s Code of Ethics also requires prior
approval of any acquisition of securities in a limited offering (e.g.,
private placement) or an initial public offering. MASECO’s code
also provides for oversight, enforcement, and recordkeeping
provisions.

MASECQO’s Code of Ethics further includes the firm’s policy
prohibiting the use of material non-public information.

While MASECO does not believe that it has any particular access to non-
public information, all employees are reminded that such information
may not be used in a personal or professional capacity.

A copy of MASECO’s Code of Ethics is available to its clients and
prospective clients. You may request a copy by emailing
ashley.scher@masecoasia.com or by calling the firm at +852 5808
2064.

MASECO, and individuals associated with the firm, are prohibited from
engaging in principal or agency cross transactions.

MASECQ’s Code of Ethics is designed to assure that the personal
securities transactions, activities, and interests of its employees will not
interfere with (i) making decisions in the best interest of discretionary
clients and (ii) implementing such decisions while, at the same time,
allowing employees to invest for their own accounts.

MASECO and/or individuals associated with the firm may buy or sell for
its proprietary or their personal accounts securities identical to or
different from those recommended to its clients. In addition, any
related person(s) may have an interest or position in a certain
security(ies) which may also be recommended to a client. It is the
expressed policy that neither the firm nor any person employed by the
firm may purchase or sell any security prior to a transaction(s) being
implemented for a discretionary account(s), thereby preventing such
employee(s) from benefiting from transactions placed on behalf of
client accounts.

As these situations present potential conflicts of interest, MASECO
has established the following restrictions in order to ensure its
fiduciary responsibilities:

1. No director, officer or employee of MASECO shall buy or sell
securities for their personal portfolio(s) when their decision is
substantially derived, in whole or in part, by reason of his or her
employment unless the information is also available to the investing
public on reasonable inquiry. No person from MASECO shall prefer his
or her own interest to that of the client.

2. Except where we have been granted discretionary authority to act
on behalf of the client without first contacting the client, the firm
emphasizes the unrestricted right of the client to decline to
implement any advice provided.
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3. MASECO requires that all individuals act in accordance with
applicable Federal and State regulations governing registered
investment advisory practices.

4, Any individual not in observance of the above may be subject to
disciplinary action up to and including termination.

Item 12: Brokerage practices

Asset Management Service

Through the written agreement entered into between each client and
us, MASECO has the permission of its clients to execute trades on their
behalf in accordance with its Best Execution Policy.

Typically, MASECO will route orders to the client’s platform who will
then execute the trade in the market in accordance with their Best
Execution Policy. MASECO will take all the necessary steps to obtain the
best possible result when carrying out transactions for its clients taking
into account a number of execution factors (price, cost, speed,
likelihood of execution and settlement, size of the order, nature of the
order and any other relevant consideration).

For clients seeking an introduction to a firm which can provide
them with custody services, MASECO may introduce the client to
one of several custodians subject to its fiduciary duty to the client.
The factors MASECO considers when making these
recommendations are a custodian’s ability to effect professional
services, its experience with the custodian, reputation, strength,
best execution policy and costs of such services, among other
factors as well as the total consideration of the client’s needs.
Based on these criteria and the firm’s periodic brokerage reviews,
MASECO anticipates that it will recommend, and that a large
number of its client accounts will be custodied with Charles Schwab
& Co., Inc. Discretionary accounts will be traded by the custodian
following receipt of a trade request from us. Most trades executed
will be exchange traded securities, such as Exchange Traded Funds
(ETFs) and to a lesser extent US Mutual Funds.

Trades generally may come about as a result of an ad-hoc review,
annual review, or a portfolio rebalance. A rebalance may be
required following, for example a decision of the Investment
Committee to do so.

Mutual Fund and ETF trades generated from an ad-hoc review or
annual review may be gathered by the firm throughout the day and
either entered directly with the custodian or entered into a bulk-
trade spreadsheet that is submitted to the custodian at the end of
the day by the firm directly or the firm’s appointed third-party
administrator.

The custodian in turn may aggregate these Mutual Fund trades
with those of other clients on their books and submit them to the
fund company in bulk. Exchange Traded Funds (ETFs) are generally
traded on an individual basis at market.

Where discretionary account trades are to be made as a result of a
portfolio rebalancing following a decision by the Investment
Committee, trades will be aggregated with those of other clients
(where possible) in order to counter any possibility of individual
client price advantage/disadvantage in respect of positions where
a price variation may apply (for example ETFs, stocks and other
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such exchange traded securities).

Individual client price variation is not the case in respect of mutual
funds and ETFs trades as on receipt of the bulk-trade request from
us, the custodian will allocate the mutual fund or ETF trades across
different mutual funds or ETF to be traded altogether that day,
which means that our clients will be block traded by the custodian
along with other of the custodian’s clients. The custodian will,
when executed, distribute the units (in the case of purchases) over
the individual client accounts in accordance with the trade
requests.

Custodians we use

MASECO does not maintain custody of your assets that we manage,
although we may be deemed to have custody of your assets if you give
us authority to withdraw assets from your account (see Item 15—
Custody, below).

Your assets must be maintained in an account at a “qualified
custodian,” generally a broker-dealer or bank. MASECO may introduce
the client to one of several custodians subject to its fiduciary duty to
the client. Based on these criteria and the firm’s periodic brokerage
reviews, MASECO anticipates that it will recommend, and that a large
number of its client accounts will be custodied with Charles Schwab &
Co., Inc. (Schwab), RBC Clearing & Custody, a division of RBC Capital
Markets, LLC (RBC), and Interactive Brokers Hong Kong (IBHK).

We are independently owned and operated and are not affiliated with
any of the custodians. The custodians will hold your assets in a
brokerage account and buy and sell securities when we instruct them
to. While we recommend that you use a specified custodian, you will
decide whether to do so and will open your account with the custodian
by entering into an account Agreement directly with them. Conflicts of
interest associated with this arrangement are described below as well
as in Item 14 (Client referrals and other compensation). You should
consider these conflicts of interest when selecting your custodian.

We do not open an account for you, although we may assist you in
doing so. If you do not wish to place your assets with one of our
recommended custodians, then we may not be able to manage your
account.

How we select custodians

When considering whether the terms that the custodians provide are,
overall, most advantageous to you when compared with other available
providers and their services, we take into account a wide range of
factors, including:

e  Combination of transaction execution services and asset custody
services (generally without a separate fee for custody)

e  Capability to execute, clear, and settle trades (buy and sell
securities for your account)

e  Capability to facilitate transfers and payments to and from
accounts (wire transfers, check requests, bill payment, etc.)

° Breadth of available investment products (stocks, bonds, mutual
funds, exchange-traded funds (ETFs), etc.)

e Quality of services

e  Competitiveness of the price of those services (commission rates,
margin interest rates, other fees, etc.) and willingness to negotiate
the prices

e  Reputation, financial strength, security and stability

e  Prior service to us and our clients
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e  Services delivered or paid for by the custodian

e  Availability of other products and services that benefit us, as
discussed below (see “Products and services available to us from
Schwab”)

In addition to the above, MASECO considers the client’s circumstances
and needs, including residency, nationality and currency needs, among
other factors.

Your brokerage and custody costs

Each custodian has their own applicable costs which are made
available to you by the custodian directly. These may include fees
for custody service, trading fees, commissions, interest on
deposits held or other administrative charges. We endeavor to
provide a summary of the main custodial fees in the client’s DIM,
but the client should refer to the custodian directly for full details.
We are not required to select the broker or dealer that charges
the lowest transaction cost, even if that broker provides
execution quality comparable to other brokers or dealers.
Although we are not required to execute all trades through our
preferred custodians, we have determined that having these
custodians execute most trades is consistent with our duty to
seek “best execution” of your trades. Best execution means the
most favorable terms for a transaction based on all relevant
factors, including those listed above (see “How we select
brokers/custodians”). By using another broker or dealer you may
pay lower transaction costs.

Products and services available to us from Schwab

Schwab Advisor Services™ is Schwab’s business serving
independent investment advisory firms like us. They provide our
clients and us with access to their institutional brokerage services
(trading, custody, reporting and related services), many of which
are not typically available to Schwab retail customers. However,
certain retail investors may be able to get institutional brokerage
services from Schwab without going through us. Schwab also
makes available various support services. Some of those services
help us manage or administer our clients’ accounts, while others
help us manage and grow our business. Schwab’s support
services are generally available on an unsolicited basis (we don’t
have to request them) and at no charge to us. Following is a more
detailed description of Schwab’s support services:

e  Services that benefit you

Schwab’s institutional brokerage services include
access to a broad range of investment products,
execution of securities transactions, and custody of
client assets. The investment products available
through Schwab include some to which we might not
otherwise have access or that would require a
significantly higher minimum initial investment by our
clients. Schwab’s services described in this paragraph
generally benefit you and your account.

. Services that do not directly benefit you
Schwab also makes available to us other products and
services that benefit us but do not directly benefit you
or your account. These products and services assist us
in managing and administering our clients’ accounts
and operating our firm. They include investment
research, both Schwab’s own and that of third parties.
We use this research to service all or a substantial
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number of our clients’ accounts, including accounts not
maintained at Schwab. In addition to investment
research, Schwab also makes available software and
other technology that:

o provide access to client account data (such as
duplicate trade confirmations and account
statements)

o facilitate trade execution and allocate aggregated
trade orders for multiple client accounts

o provide pricing and other market data

o facilitate payment of our fees from our clients’
accounts

o assist with back-office functions, recordkeeping,
and client reporting

Services that generally benefit only us
Schwab also offers other services intended to help us manage
and further develop our business enterprise. These services
include:
o Educational conferences and events
o Consulting on technology and business needs
o Consulting on legal and compliance related needs
o Publications and conferences on practice management
and business succession
o Access to employee benefits providers, human capital
consultants, and insurance providers
o Marketing consulting and support
o Recruiting and custodial search consulting

Schwab provides some of these services itself. In other cases,
it will arrange for third-party vendors to provide the services
to us. Schwab also discounts or waives its fees for some of
these services or pays all or a part of a third party’s fees. If
you did not maintain your account with Schwab, we would be
required to pay for those services from our own resources.

Our interest in Schwab’s services

The availability of these services from Schwab benefits us
because we do not have to produce or purchase them. We
don’t have to pay for Schwab’s services. Schwab has also
agreed to pay for certain technology, research, marketing,
and compliance consulting products and services on our
behalf once the value of our clients’ assets in accounts at
Schwab reaches certain thresholds.

The fact that we receive these benefits from Schwab is an
incentive for us to recommend the use of Schwab rather than
making such a decision based exclusively on your interest in
receiving the best value in custody services and the most
favorable execution of your transactions. This is a conflict of
interest. We believe, however, that taken in the aggregate
our recommendation of Schwab as custodian and broker is in
the best interests of our clients. Our selection is primarily
supported by the scope, quality, and price of Schwab’s
services (see “How we select brokers/ custodians”) and not
Schwab’s services that benefit only us.

Item 13: Review of accounts

The underlying securities within model portfolios are regularly
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monitored. In addition, these positions are reviewed at the Investment
and Product Governance Committee meetings at least quarterly and by
the investment team on a monthly basis.

In addition, individual accounts are reviewed by the advisors in the
context of the strategy’s model parameters as well as each client’s
stated investment objectives and guidelines. More frequent reviews
may be triggered by material changes in variables such as the client’s
individual circumstances, the market, political or economic
environment.

Discretionary Asset Management Service
All portfolios will be reviewed for rebalancing twice a year to ensure
that portfolios are kept in line with the target strategic asset allocation.

Clients will receive monthly reports from the custodian. MASECO will
provide quarterly reports which include a valuation of the client’s
portfolio, historical performance, asset allocation information, and
transaction/activity details for the period.

In addition, significant changes, for example to a client’s investment
strategy, will generate an amendment to the client’s Discretionary
Investment Mandate which outlines the rationale for any changes
required and provides details of, for example, any new accounts,
platforms, or associated charges.

Item 14: Client referrals and other compensation

We receive an economic benefit from Schwab in the form of the support
products and services it makes available to us and other independent
investment advisors whose clients maintain their accounts at Schwab.
In addition, Schwab has also agreed to pay for certain products and
services for which we would otherwise have to pay once the value of
our clients’ assets in accounts at Schwab reaches a certain size. You do
not pay more for assets maintained at Schwab as a result of these
arrangements. However, we benefit from the arrangement because the
cost of these services would otherwise be borne directly by us. You
should consider these conflicts of interest when selecting a custodian.
The products and services provided by Schwab, how they benefit us,
and the related conflicts of interest are described above (see Item 12 —
Brokerage Practices). Other than as detailed above, MASECO does not
receive compensation from third parties for providing investment
advice to clients. However, where permitted by applicable law and
regulations and subject to any requirements (including disclosure to
clients), the firm may from time to time receive certain reasonable non-
monetary benefits. for example, tickets to events, and monetary
benefits, such as the 12b-1 distribution fees as disclosed at item 10 of
this document, from financial firms.

MASECQ’s internal procedures stipulate that any monetary or non-
monetary benefit offered to any employee, adviser, partner, or
contractor must be declared and pre-approved by MASECQO’s Conflict
of Interest Policy is also considered as part of the Gifts and Corporate
Hospitality clearance process and if a conflict of interest is identified it
is dealt with in accordance with the policy rules and procedures, this
could mean that the proposed benefit is declined if accepting it would
not be in the firm’s clients’ best interests.

Subject to applicable law and regulations, MASECO may pay referral
fees to unaffiliated third parties (each a “solicitor”) for referring clients
to our firm.
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With respect to client solicitation arrangements, the Advisers Act
requires that, amongst other things, compensation to a solicitor is
made pursuant to a written agreement and that the solicitor provides
to each person solicited for MASECO, a written disclosure statement
(the ‘Solicitor’s Disclosure Statement’) and this Brochure. The
Solicitor’s Disclosure Statement contains important information with
respect to, amongst other things, the material terms of the
compensation arrangement between the solicitor and the advisor, the
nature of the relationship, including any affiliation between the
solicitor and the advisor, whether the client bears any costs with
respect to the solicitation and whether the fees paid by such a client
may differ from fees paid by other similarly situated clients who are not
so introduced, as a result of the solicitation and these Solicitor’s
Disclosure Statements should be reviewed carefully by prospective
clients.

The firm may compensate that solicitor via an ongoing referral fee
based on a percentage of our annual management fee revenue
generated from the client’s assets managed by MASECO, typically for a
period no longer than three years.

Payment of referral fees for client referrals creates a potential conflict
of interest to the extent that such a referral is not unbiased, and the
solicitor is, at least partially, motivated by financial gain.

Therefore, MASECO may be referred to a prospective client even
though its asset management services may not be best suited to the
prospective client’s circumstances or when entering into a
discretionary relationship with the firm is not, overall, in the best
interest of the client. As these situations represent a conflict of interest,
MASECO has established the following procedures to ensure that
payments are only made in compliance with the firm’s fiduciary
responsibilities to its US resident clients.

1. All such referral fees are paid in accordance with the requirements
of Rule 206(4)-3 of the Investment Advisers Act of 1940, and any
applicable state securities law requirements.

2. Allsuch referral fees are paid in accordance with the requirements
of the rules of the SFC which require, amongst other things, that any
such payment is designed to enhance the quality of the relevant
service to the client and does not impair compliance with the firm’s
duty to act honestly, fairly and professionally in the best interests of
the client.

3. Any such referral fee will be paid solely by the firm’s
investment management fee and will not result in any additional
charge to the client.

4. Where the solicitor is based in the US, MASECO will confirm,
at the time of the solicitation, that the solicitor provided each
prospective client with a copy of our Form ADV Part 2 Brochure,
together with a copy of the written disclosure statement
disclosing the terms of the solicitation arrangement between the
firm and the solicitor, including the compensation to be received
by the solicitor from MASECO.

5. All referred clients will be carefully screened to ensure that
MASECO'’s fees, services, and investment strategies are suitable
for their investment needs and objectives.
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Item 15: Custody

MASECO does not have actual custody of any client’s account.
However, as disclosed in Item 5 of this brochure, MASECO may
directly debit its fees from client accounts as authorized.

As part of the billing process, the client’s custodian is advised by
MASECO of the amount to be deducted and paid to the firm in
respect of its fees. The custodian then debits the amount from the
client’s account.

On at least a quarterly basis, the custodian is required to send a
statement to the client that shows all transactions in the account
during the reporting period.

Because the custodian does not calculate the amount of the fee
to be deducted, it is important for clients to carefully review their
custodial statements and to compare the custodial statement
against any statement provided by us, to verify the accuracy of
the calculation, among other things.

Clients should contact the firm directly if he/she believes that
there may have been an error in the calculation of the MASECO
fee or any other information provided in the statement(s).

Item 16: Investment discretion

As disclosed in Item 4 of this brochure, MASECO offers its services
on a discretionary basis. MASECO places trades in the client’s
account without contacting the client prior to each trade, to obtain
the client’s permission.

MASECQ’s discretionary authority includes the ability to carry out
the following without contacting the client:

e Determine the security to buy or sell; and/or

e Determine the amount of the security to buy or sell.

Clients grant the firm discretionary authority by signing MASECQO’s
discretionary agreement and may limit this authority by giving
MASECO written instructions. Clients may also change/amend such
limitations by providing the firm with written instructions.

Item 17: Voting Client Securities

As a matter of firm policy, MASECO does not vote proxies on behalf
of clients.

Therefore, although MASECO may provide investment advisory
services relative to client investment assets, clients maintain
exclusive responsibility for: (1) directing the manner in which
proxies solicited by issuers of securities beneficially owned by the
client shall be voted, and (2) making all elections relative to any
mergers, acquisitions, tender offers, bankruptcy proceedings or
other type events pertaining to the clients are responsible for
instructing each custodian of the assets, who forward to the client
copies of all proxies and shareholder communications relating to
the client’s investment assets.

Other Corporate Matters:

MASECO will neither advise nor act on behalf of the client in legal
proceedings involving companies whose securities are held in the
clients account(s), including, but not limited to, the filing of Proofs
of Claim in class action settlements. If desired, clients may direct
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MASECO to transmit copies of class action notices to the client or a
third party. Upon such direction, MASECO will make commercially
reasonable efforts to forward such notices in a timely manner.

Item 18: Financial Information

MASECO has no adverse financial circumstances to report. Under
no circumstances does the firm require or solicit payment of fees
in excess of $1,200 per client more than six months in advance of
services rendered. Therefore, MASECO is not required to include a
financial statement.

MASECO has not been the subject of a bankruptcy petition at any
time during the past ten years.
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